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Leading Indicators

Composite PMI (SA, 50+=Expansion)
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Leading Indicators

EU28: Economic Sentiment Indicator
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Economic Outlook




Oil = Supply & Demand
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US Oil Production
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Global Shale Oil Production

World tight oil production (2015-40)
million barrels per day

12

10 rest of world
a Russia

Canada

6
4 United States
2
g eia)

2015 2020 2040

CAT



Natural Gas — Supply & Dema

 Dominated by Regional
Markets
* Pipeline vs LNG

* Limited Storage Capacity

nd

LNG Global Trade Routes




Global Shale Gas Production

World natural gas production by type (2010-40)
billion cubic feet per day
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Global Shale Gas Production

U.5. shale gas production (2005-40)
billion cubic feet per day

S0
a0 history AECZ2016 Reference case projection
70 all other shale gas plays
60
50 Haynesville
(Texas, Louisiana)
40 Utica
30 (Pennsylvania, West
Yirginia, Chiao)
20 Marcellus
(Pennsylvania, West
10 Virginia, Ohio)
0 2ia)
2005 2010 2015 2020 2025 2030 2035 2040 ¢1a

CAT



Forecast Risks

Economic Risks

Fed tightens monetary policy
too quickly

Chinese economy slows more
rapidly

Geopolitical shock

Oil & Gas Risks

Libya & Nigeria return to full
production

US Shale ramps back up
sooner
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